IncomeTax

This is the taxlevied directly on personalincome. The amount
of income fax you pay depends on twa things:

How much of your income is above your Personal Allowance
How much of your income falls within each taxband
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How is income tax calculated.

National
Insurance
Confrbutions

You pay thisin order to qualify for cerfain benefits and State
Pension. Anyone over 16, eaming £190 or more each week, oris
self-employed and has a profit of more than£6,725 ayear s
expectedtopay National Insurance.

Consumption
Tax (VAI)

Itis found on most goods and services, with the standard VAT
rate being 20%. In this category, you'll find goods suchas
alcoholic drinks, chocolate, prams and pushchairs, and taxi
fares. There's a reducedrrate of 5% levied on chidren’s car
seats, electricity, gas, heating il and solid fuel, and mobiity
aids for the elderty, among other things. The zerorated
productsinclude books, meat and poultry, fruit and vegetables,
and household water, etc.

Excise Duty

These are charged on things such as alcohol, fobacco, befling,
and vehicles aswell as the producer of these goods being
charged. Excise duties are usualy imposed in addifiontoan
indirect taxsuch as VAT. The excise taxis includedin thefinal
sale price of the product, meaning that the consumer pays
indirectly.
Excise is used as a deterrent fowards three broad categories of
harm:
+ Healthrisksfrom abusing foxic substancese.g.tobacco
or alcohol
+  Environmentaldamage e.g. fossi fuels
+ Socially damaging/morally objectionable activitye.g.
gambling orsoliciting

Asanemployee:

+ Youpay 0% on earnings up to£12,5/0*for
2022-23

+ Thenyou pay 20% on anything youeam
between{12,5/0and£50,270

+ You'llpay 40%income fax on eamings
between£50,27110£150,000

v [fyoueam £150,001 and overyou pay 45%
fax.

For example, if you eam £52,000 ayear, you pay:
+ Nothingon thefirst £12,570
v 20%onthenext £37,700
v 40%on the next £2,000.

Therefore you would expect to pay
+ £8,300peryear [ £692 permonth

How is National Insurance calculated.

Corporation
Tax

This is tax on company profit so you'll have to payifyou're
doing business as:

+  Alimited company

+  Aforeign company with a UK branch oroffice

* Aclub, co-operation, or otherunincorporated

associatione.g. asporfsclub

From 1 Apri 2017, the normal rate of corporationtax is 19%, this
taxcan be confusing as it must be paid before you file your
company taxretumn, which leaves many businesses with two
accounting periods, making it harder fo keep anoverview.

Stamp Duty

The Stamp Duty Land Tax (SDLT) has fo be paid if you buy @
property or land over£125,000forresidential properties and
£150,000 for non-residential land and properties. The amount
paid is dependent on the value of the property, but first fime
buyers maybe exempt from this tax.

Asanemployee:

You pay National Insurance contributionsif you eamn
more than£190 aweek before tax you pay 13.25%
of youreamingsabove thislimit andup to £967 a
week therate drops fo 3.25% of yourearnings over
£967 0 week.

For example, if you eam£1,000a week before tax,
you pay:

+ Nothingon thefirst £190

v 13.25% (£10295 onthe next £777

v 3.25%(£1.07) onthe next £33.

Therefore you would expect fo pay
+ £104.02perweek / £450.75 permonth

National
Careers
Service,

Labour Market Information
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Unemployment 8.6%
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UK Average - £30,414 102,400 peoplein the region
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Where do people work riEht now?
Most jobs Fewest jobs Growth Sectors

B wholesale & Rewil - 19,000 (15.8%) (3 Firance & insurance - 17.000 (1.3%)

@ Hostth & Sociel Care- 17,000 (15.6%) 4 Real Essate - 8000 (11%)

R Manutacturing - 97,000 (12 1% @ Water, Suwarage & Waste - 5,000 (0.7%)

o L#tsure ana Tounsm

S Mining. Quarrying & Urilities - 500 (D.1%) Temnsport

W Education - 76,000 {0.1%) @ Electricity, Gas B Air - 2,250 (0.3%)

[ Administration - 57,000 (7.6%)

What are some of the region’s big name employers?

W 4Xpusec gy o
arm Mondeléz, AVIVA mssi

Imternotion
Mewd carsers advice? Call us om Q00 100 500, contact us goling or find us on Faosbook, Twriter and The Student Asom

plusnet
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Managing Personal Finance

Types of Expenditure X t 4
Needs (Essential) vs Wants (Non—Essential) q

Main perwonyd expenditure food, rent, dothes, travel lenure,
enterlyimeet o comumalbies

Interest on savings Mandatery » hawe 10 pay by law (0.8 councll tax, TV licence)

Balancing Income and Expenditure

Record and balarce france w you care
o Kpep sccunpte records

o Avid prodleems libe delbt

o Sgread expendtyre evenly

o POeEme 0pporunites or saing

SPONIAW JudwmARd v Jie vy

Waays of recordirg frares

o Create » Dudiget or balance
sheet

o Ondne or on paper

o Chedh statements

Reducing Lxpendrture:

Pan carefuly to redhcr expenaditure and meet
ROy 0 T B O,

o Food ke oy, By own brardh

o Trwrepont — Trpwd off goak, e s o walk,
* Morme - Sevich o bkoep cokd e 0t

SOme Jols pary Cah when Dart-timne of pand dady.

A promue to pay —takes 3-5 days to clear

Cash
Cheque
PayPal

Internet payment company. Waorks e a bank transfer.

Most Ul time work and Denefts are pasd thes wary
£g 8AL

A regitar payment of e 32Me aMoENt 10 3 PETION OF
Busness. €2 Rent, ym membership

A regular payment of varkous amounts 10 2 Person or
Busness. { g Uthties (gas, electirc, phane bal)

Contribution to EU budget 1
Overseas aid 1
Cullure ;
Environment 2

(ot semsinictestinm
GOy, administration, 2

HOUsInG and Utlties, 2
BlisIness and industry, 3

- [fangpor, 3
i
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Debt interest. 7

| Education.
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Standard banh transier Payments are made withs §
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What do Nafional Insurance Contributions go towards
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Tramifer money within 2 howrs # Both Banks are part of
the fanter Payment Servce

Guaramees same day payment before 20 Expemive

Your money, drectly from your Sank account

Borrowng from the bank. Pay off the Nl amount al the
end of the month to svosd payng interent

Uhe 3 credit Card Dt imied 20 2 parBicuiyr iore

+ Sfate refrement pension;

+ Beragvement banefits for spouse/civi partner,

+ Confnbufion-based Jobseeker's alowance;

+ Confribution-bused Employment and Support
Alowance,

v The NHS

National Insurance payments cannot be used drectly o

fund general government spending.

Most peaple pay Income Tax through PAYE. This
1s thie system your employer or pension provider
Uses 1o fake Income Tax before they pay your
WagEs o pension.

It your employer makes a mistake and under
pays your fax, you could be made forepay
that amount through the next years PAYE if the
amount is under £3,000 and you eam under
£30,000 per year.

In some very imited croumstances, it may be
possible for HMRC to wrte off the debt, or, if
your employer or pension payer is at fauk, fo
collect the fox from them nstead.

It you are a sel-employed person, you are
responsinle for filng your tax retums each year
with the HMRC.

Failure fo do 5o or fling lote or inoccurate
returns can resultin a HVRC Enguiry.

It the enquiry find you are guity of delioerately
misleading or falsify your tax record you con be
prosecuted for fraud.

In mast cases you wil be given a bill for the
unpaid fox and @ set time frame fo pay it back.

Living in the
wider world

What happens f | don't pay Nafional
Insurance contribufions

Most peaple pay Nafional Insurance

through PAYE. This is the system your employer
or pension provider uses to take Nofional
Ingurance contrbutions before they pay vour

WCQES O pEnsion.

It your employer makes o mistake and under
pays your nafional insurance, they can be fined
and expected to make up the payments, You
are not responsible if this s nof paid.

It you do not pay any nafional insurance, then

you may nof be enfitled to beneft pays mends

which are considered “conibutory Benefits”

such s

v Unemployment benefits, in the form of
Jobseekers Alowance (J34)
and Employment and Support Alowance
(E3A)

* Matemity Alowance, if you don't qualfy for
stafutory matemify pay

v Bereavement benefits (Bereavement
Alowance, Berzavement Payment and
Widowed Parent's Alowance)

v Incapacty Beneft, if you foce long term

unemployment because of iiness or
disabilty.

It does not affect your abiity to apply for
Universal Credt, PIP, Pensions or access fo the
hHS.




