This is the taxlevied directly on personalincome. The amount
of incometax you pay depends on twothings:

IncomeTax How much of your income is above your Personal Allowance
How much of your income falls within each taxband
National You pay thisin order to qualify for certain benefits and State
e Pension. Anyone over 16, earning £190 or more each week, oris

o self-employed and has a profit of more than£6,725 ayearis
Contribufions | expectedto pay National Insurance.

Itis found on most goods and services, with the standard VAT
rate being 20%. In this category, you'll find goods such as
alcoholic drinks, chocolate, prams and pushchairs, and taxi
Consumptfion fares. There's a reducedrate of 5% levied on children's car

Tax (VAT) seats, electricity, gas, heating ol and solid fuel, and mobility

aids for the elderty, among other things. The zerorated

products include books, meat and poultry, fruit and vegetables,
and household water, efc.
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How is income tax calculated.

These are charged on things such as alcohol, tobacco, betting,
and vehicles aswel as the producer of these goods being
charged. Excise dulies are usually imposed in addifiontoan
indirect taxsuch as VAT, The excise taxis included in the final
sale price of the product, meaning that the consumer pays
indirectly.
Excise is used as a deterrent towards three broad categories of
harm:
+ Heafthrisksfrom abusing toxic substancese.g.tobacco
or alcohal
+  Environmental damage ¢.g. fossi fuels
+ Socially damaging/morally objectionable activitye.g.
gambling orsoliciting

Excise Duty

Asanemployee:

+ Youpay0%on eamingsup to£12,5/0* for
2022-23

+ Thenyou pay20% on anything youeam
between£12,570and £50,270

+ You'l pay 40%income tax on eamings
between£50,27110 £150,000

+ Ifyoueam£150,001 and overyou pay 45%
fax.

For example, if you earn £52,000 ayear, you pay:
+ Nothingon thefirst£12.570
+ 20%onthenext £37,700
+ 40% onthe next £2,000.

Therefore you would expect o pay
+ £8,300peryear [ £692per month

How is National Insurance calculated.

This is taxon company profit so you'l have to payifyou're
doing business as:

+  Almited company

+ Aforeign company with a UK branch oroffice
Corporation +  Aclub, co-operation, orotherunincorporated

Tax association e.g. asportsclub
From 1< Aprl 2017, the normal rate of corporation tax is 19%, this
taxcan be confusing asit must be paid before you file your
company taxretum, which leaves many businesses with fwo
accounting periods, making it harder to keep anoverview.

The Stamp Duty Land Tax [SDLT] has to be paid if you buy a
property or land over£125,000for residential properies and
£150,000 for non-residential land and properties. The amount

Stamp Duty
paid is dependent on the value of the property, but first time

Asanemployee:

You pay National Insurance confributionsif youeam
more than£190 a week before tax you pay 13.25%
of youreamings above thisimit andup 10 £967 a
week therate drops to 3.25% of your earnings over
£967a week.

For example, if you eamn £1,000 a week before tax,
you pay:

+ Nothingon thefirst £190

+ 13.25% (210295 onthe next £777

+ 3.25%(£1.07) onthe next £33.

Therefore you would expect o pay
+ £104.02perweek / £450.75 permonth

buyers maybe exempt from this tax.
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109,400 people in the region
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Where do people work right now?
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Most jobs

Fewest jobs

BB wholesale & Rewil - 119,000 (15.8%) (3 Firance b insurance - 17.000 (1.3%)

@ Hosth & Sociel Care - 17,000 (156%) 4 Fnal Essate - 8,000 (11%)

B Masutacturing - 9,000 (12 1%) @ Water, Suwarage & Waste - 5,000 (0.7%)

c Latsure and Tounsm

M Mining, Quarrying B Urikties - 500 [0.1%) Teanapert

11 Education - 76,0040 {10.1%) @ Electricity, Gas & Air - 2,250 (0.1%)

[ Administration - 57,000 (7.6%)

What are some of the region's big name employers?
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Managing Personal Finance

Types of Expenditure X t 4
Needs (Essential) vs Wants (Non—Essential) q

Main perwonyd expenditure 1ood, rent, dothes, travel lenure,
entlyimeet 3 comumabies

Interest on savings Mandatory « Nawe 10 Day Dy law (e.g council tax, TV licence)

Balancing Income and Expenditure

Record ard balarce frnance s you care
o Kpep sccuspte records

o Avoid prodilems e debt

o Sgread expendtyre evenly

o POee 0ppOnunies or sy

SPONIAW JudwmARd v die vayy

Wy of recordiryg frares

o Create » budget or balance
sheet

o Ondine or o paper

o Chedh statements

Reducing Lxpendrture:

Pan carefuly o redhcor expenrcituee and et
ROy 3 Cuer Bl O e

o Food — mahe iy, By own brardh

o Trarepon — Tl off goak, wie us or walk,
o Horme - Sevich o bkep cokd e ot

Some Jolos pary Cah whien DIt -timne of pand dadly

A promue to pay —takes 3-5 days to clear

Cash
Cheque
PayPal

Internet payment company. Waorks She a bank transfer.

Most ful tme work and Denefy are pasd thes wary
£g 8AL

A regitar payment of the 13Me IMEENE 10 3 PETION OF
Busness. £ g Rent, gym membership

A regular payment of various amonts 10 2 Person or
Busness. § g Uthtses (g, electre, phone bl

Standard banh transter Payments are made withs §
workng dan

!
i
]
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swawkey pre)

Tramafer money within 2 howrs # Both Banks are part of
the Fanter Payment Service

Guaramees same day payment before 2o Expenive

Your money, Srectly from your Bank sccount

Borrowng from the bank. Pay off the Nl amount l the
end of the manth o avosd payng IMterent

LUike 3 credit card Dyt limed 20 2 particular siore

Contribution to EU budaet 1
Overseas aid. 1
Cullure ;
Environment 2

(e aelmsinicteatinm
L0V, administration, 2

P,
[ ranspor .1

Y Education,

13

Housing and utilities, 2

BT, vl el ok .
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Debt interest 7

What do National Insurance Confributions go fowards

+ State reframent pengion;

+ Bereqvement benefits for spouse/civi partner,

+ Confribution-bused Jobsesker's alowance;

+ Contnbufion-based Employment and Support
Allowance.

v The NHS

fund general govemment spending.

National Insurance payments cannot be used drectly fo

Most people pay Income Tax through PAYE. This
I+ th system your emplayer or pension provider
Uses fo take Income Tax before they pay your
WagEs Of pension.

If your emplover makes a mistake and under
pays your tax, you could be made to repay
that amaount through the next years PAYE if the
amount s under £3,000 and you eam under

£30,000 peryear.

In some very imed circumstances, it may be
possible for HMRC to wte off the debt, or, i
your emplayer or pension payer s at faul, fo
colect the tax from them instead.

It you are o sef-employed person, you are
responsinle for fling your fax retums each year
with the HMRC.

Falure fo do so or filing lote o inaccurate
retums can resultin o HMRC Enquiry.

It the enquiry find you are guity of deliosrately
misleading or falify your tax record you con be
prosecuted for fraud.

In most cases you will be gven a bill for the
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What happens if | don't pay Nafional
Insurance contribufions

unpaid tax and a set time frame to pay it back.

Most people pay Nafional Insurance

through PAYE. This is the system your employer
or pension provider uses to take National
Insurance confribufions before they pay your
WOgES O pension.

If your emplover makes a mistake and under
pays your national insurance, they can be fined
ond expected to make up the payments. You
are not responsible if this s nof paid.

If you do not pay any national insurance, then

you may nof be enftled to benefit pays mends

which are considered “coninbutary Beneffs”

suchox:

v |nemployment benefts, in the form of
Jobseekers Alowance [J54)
and Employment and Suppart Alowance
(ESA)

v Maternity Alowance, if yvou don't qualfy for
stafutory matemity pay

v Bereavement benefts (Bereavement
Alowance, Bereavement Payment and
Widowed Parent's Alowance|

+ |ncapaciy Beneft, if you face long ferm

unemployment because of iiness or
disabilty.

It dos not affect vour abiity to apply for
Universal Credit, PIP, Pengions or access to the
NHS.




